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2016 Second Quarter Market Update

Company Financial Position Updates

Australia Samly Holdings Group Limited (the Company) has experienced a decrease in sales revenue
and profit after tax in the second quarter of 2016 compared with the same period in 2015.

1. Reporting Period and Currency Unit
The reporting period of this update is 1 April 2016 through 30 June 2016; and the comparison period
is 1 April 2015 through 30 June 2015. The currency unit in use is Chinese Yuan (RMB).

2. Decrease in revenue
During the reporting period, Samly has recorded sales revenue of RMB 21.19 million, which
represents a decrease by 20.88% from the same period last year. Profit after tax for the period
was RMB 2.6 million, which represents a decrease of 18.35% in net profit when compared to the
same period last year (figures unaudited).

3. Operational reasons for reduction
The decline in revenue and net profit when compared to the same period in the previous year is
due to the reduction of advertising activities. Previous advertisements cannot be broadcasted
anymore because of the newly amended advertising law in China. Whereas last year sales were
comparatively higher due to the stronger marketing effort, a reduced marketing and branding
exposure led to reductions in brand presence and sales volume. In addition, the Company has
lowered its support to low-profit customers, and in turn led to the reduction of sales.

Company Operational Updates - New Products

In the reporting period, Samly has introduced 10 new products, including melatonin containing
products and other nutritional products. These new products are released improve the
comprehensiveness of Samly's product range, particularly in its line of children's products in
continuation of the Company's product range improvement efforts from the first quarter of 2016. In
particular, the Company has launched its "Betty Bear" series which is aimed to position the Company
more competitively in the children's health products market.

Company Loan updates

On 20 April 2016, the Company has entered into a loan agreement for RMB 10 million from the Jiangsu
Shuyang Rural Commercial Bank, secured by a mortgage over the Company's real estate assets. The
loan period is from 20 April 2016 to 19 April 2017, and the interest rate is 7.6125% p.a.
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Please note the above quoted financial data is unaudited.

There is a Chinese version attached to this announcement and the Chinese version is an accurate

translation of the content of the English version and in the event of any inconsistency between the

English and Chines versions the English version prevails.

Jiajun Li
Company Secretary
On behalf of Australia Samly Holdings Group Limited
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